
Branch and ATM  
Locations

MAIN OFFICE
25 Kingman Street 

St. Albans, VT

ENOSBURG FALLS
140 Main Street 

Enosburg Falls, VT

FRANKLIN PARK WEST
1 Franklin Park West 

St. Albans, VT

GEORGIA
1127 Ethan Allen Highway 

Georgia, VT

SWANTON
123 First Street 
Swanton, VT

If you would like more information about  
any of our banking services please call: 

(802) 524-2196 or
toll free (800) 479-2196 

Or visit our website at 

www.ptcvt.com

We’ve been building relationships in your
community since 1886. We are large enough
to meet your banking needs and small enough to
know your name, we are Peoples Trust Company.
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Peoples Trust Company Shareholder,

We are pleased to provide you with this short semiannual report containing the financial 
results for the first six months of the year.  The start of 2021 has been highlighted by the 
continued improvement of the businesses in our marketplace, after they valiantly weathered 
the COVID 19 pandemic and recovery from restrictions.  We have been busy, very busy, 
supporting our Community in an effort to assist in its return to health.  I am incredibly proud 
of the staff’s response to aid our fellow community members, and a strong example of such 
would be the 481 Paycheck Protection Program loans that pumped over $27 million dollars 
into the local economy during a dire time of need.  Strong residential refinance activity 
caused by consistently low rates has continued throughout the first part of the year, and the 
gains received from the sale of these mortgages on the secondary market, coupled with a 
reduction in the funding of the loan loss reserve, has led to improved earnings performance 
compared to the same time period last year.  Virtually all of our customers who requested 
payment deferrals during the pandemic are back on a regular principal and interest 
payment schedule.  Federal stimulus and government support has aided in historically low 
delinquency and non-performing loans.

Here are a few highlights from the first six months of 2021, compared to June 30th, 2020:

* Net income increased $334,811 or 36.4% to $1,254,230.
* Earnings per Share increased to $2.19 compared to $1.60 per share.
* Total Assets increased $40,211,300 or 12.2% to $369,472,324.
* Non-performing loans decreased $2,528,345 or 70.4% to $1,063,898.
* Book value increased to $65.05 per share as of June 30, 2021 compared 
to$61.90 per share as of June 30, 2020.

In addition to the efforts of our staff noted above, your Board of Directors and Senior 
Management team have recently engaged in a robust strategic planning session to ensure 
we continue to think strategically and address the challenges and opportunities that COVID 
19 has presented to our organization.  Providing enhanced shareholder value is at the 
center of our planning, which includes shareholder liquidity.  With that said, it is fitting for me 
to remind all of our shareholders that while we certainly hope you continue to be pleased 
with your investment in Peoples Trust Company, we understand that liquidity needs change 
for all of us.  If you should ever decide it is the appropriate time to consider selling your 
shares, the bank would be most interested in discussing the purchase and retirement of 
your stock.  Our goal is to provide you a fair value and liquidity for your investment when 
needed.  

On behalf of all of us that make up the Peoples Trust Company family, I want to thank you 
for supporting the Bank with a Heart.

Sincerely,

Thomas J. Gallagher, President/CEO - Peoples Trust Company of St. Albans

Peoples Trust Company of Saint Albans is pleased to report its net earnings for the first six months of the year at $1,254,230.02 or $2.19 per share 
compared to $919,419.33 or $1.60 per share as of June 30, 2020.  The Bank’s year over year earnings increased by $334,810.69 because of an increase 
in non-interest income of $174,493, a decrease in provision for loan loss of $600,000 and a decrease in operating expenses of $54,929, that was partially 
offset by a decrease in net interest income of $505,631.  

The increase in non-interest income is due to an increase in gain on sale of loans to the secondary market and Bank debit card interchange income.  The 
ultra-low rate environment continues to make residential refinancing beneficial for consumers.  The bank’s customers continue to utilize debit cards to 
make the majority of their purchases.  The quality of the bank’s loan portfolio continues to improve.  Delinquency rates and nonaccrual loans are at historic 
lows, which has resulted in no additional provision for loan loss.  Operating expenses decreased due to a decrease in unemployment and social security, 
wage expense and consulting expenses.  The decrease in net interest income was the result of a decrease in interest earned from loans, securities and 
interest bearing deposits and an increase in interest paid on deposits.  The COVID pandemic has caused interest rates on assets to remain historically low 
in 2021.  

As of June 30, 2021 the bank reported total assets of $369,472,324, an increase of $32,245,241 or 9.6% from December 31, 2019 and an increase of 
$40,211,300 or 12.2% from $329,261,024 reported as of June 30, 2020.  In addition to this solid growth, the bank continued to improve its diversified 
balance sheet during the past 6 months by decreasing its non-performing loans by $1,136,890 or -52% to $1,063,898.  The increase in assets from year-
end was primarily due to a $33.7 million increase in cash and interest bearing deposits and an increase in securities of $3.2 million, which was partially 
offset by a $4.3 million decrease in net loans.  As of June 30, 2021, net loans totaled $173,595,748, a decrease of $4.3 million or -2.4% from 
$177,920,082 reported as of December 31, 2020 and a decrease of $20 million or -10.3% from $193,615,845 reported as of June 30, 2020.  The decrease 
in loans from year-end was driven primarily by a decrease in residential real estate loans, commercial real estate loans and home equity loans, which was 
partially offset by an increase in personal loans, municipal and agricultural non-real estate loans.  The residential real estate activity has given the bank a 
nice increase in its serviced loan portfolio.  The portfolio increased $8.6 million from 12/31/20 more than enough to offset the decrease in the on balance 
sheet portfolio.  The bank’s available for sale securities (AFS) portfolio remains stable.  The portfolio still consists of US Government agency bonds, 
mortgage backed securities and municipal bonds.  As of June 30, 2021 AFS securities totaled $59,117,661, an increase of $3.2 million or 5.8% from 
$55,878,642 reported as of December 31, 2020 and an increase of $6.4 million or 12.1% from $52,749,300 reported as of June 30, 2020.  Funding for the 
increase in interest bearing deposits and securities came from the $38.5 million increase in core deposits.  The deposit increase was primarily in non-
interest bearing checking accounts, low yielding non-maturing savings, NOW and money market accounts.  The pandemic continues to be responsible for 
the increase in deposits.  While the country was shut down to help limit the spread of the virus, the bank’s customers were receiving tax refunds and 
stimulus money but had limited capacity to spend it, so it remained at the bank.  The bank continues to maintain a strong liquidity position that will provide 
for future debt-free growth.  

The bank’s total equity capital increased $1.7 million or 4.8% to $37,233,729 as of June 30, 2021 with a book value of $65.05 per share compared to 
$35,541,696 as of June 30, 2020 with a book value of $61.90 per share.  This increase of 4.8% is the result of positive net earnings, which was partially 
offset by the quarterly dividend payouts and the retirement of 750 shares of stock at an average price of $60.00/share. The bank maintains excellent 
capital ratios as of June 30, 2021, with a tier 1 leverage ratio of 9.95%, a tier 1 risk-based capital ratio of 20.78% and a total risk-based capital ratio of 
22.04%. All ratios exceed the FDIC minimums to be considered a well-capitalized institution, which is 5.0% for tier 1 leverage, 8.00% for tier 1 risk-based 
and 10.0% for total risk based capital.  The bank’s capital has increased $711,524 from December 31, 2020. 

A quarterly cash dividend of $.2375 per share was declared on May 17, 2021.  It is payable July 1, 2021 to shareholders of record as of June 11, 2021.




